
Strengthening depositor  
protection

Brief summary
At the height of the recent financial crisis, parliament took the decision 
in 2008 (accelerated procedure) to increase depositor protection from 
CHF 30  000 to CHF 100  000, and to extend this to employee pension 
accounts. In addition, the upper limit for overall secured assets was in
creased from CHF 4 billion to CHF 6 billion. In the meantime, after a fun
damental revision of deposit insurance turned out to be unfeasible, the 
temporary provisions have now entered into force with the revised Bank
ing Act on 1 September 2011. 

Increased upper limit for secured assets
The bankruptcy of renowned banks overseas and the huge losses in
curred by scores of financial institutions during the recent banking crisis 
have also affected the trust of depositors in Switzerland. In order to  
prevent panic reactions by depositors who feared for the security of their 
deposits, parliament adopted a temporary amendment to the Banking 
Act in December 2008 in an emergency resolution. Depositor protection 
was increased from CHF 30  000 to CHF 100  000 and extended to vested 
benefit accounts and 3a employee pension accounts. This protection is 
not applicable to each account, but rather to each person and bank. To 
guarantee this, banks are required to deposit 125% of the guaranteed 
amounts in Switzerland.

In the case of bankruptcy, CHF 100  000 is considered privileged. The 
creditors are thereby amongst the first to be paid. Payment will be made 
from the existing funds of the bank. Only when these are insufficient will 
the deposit insurance intervene and pay out up to the maximum of CHF 
100  000. Credit balances higher than this are not guaranteed. All banks 
in Switzerland must be affiliated to the deposit insurance.  
Finally, the upper limit for overall secured assets (upper system limit) was 
increased from CHF 4 billion at the time to CHF 6 billion. 
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Enactment into permanent law
It was originally planned that the emergency provisions were to remain in 
force until the end of 2010. The Federal Act on Deposit Protection 
planned in a second step met with significant criticism and even rejection 
during the consultation procedure in 2009. The proposed creation of a 
fund of around CHF 10 billion to be financed by banks and the additional 
protection of deposits by the Confederation met with great resistance.  
In contrast, the temporary provisions to boost depositor protection decid
ed and declared urgent in 2008 as well as the proposed new regulations 
concerning financial restructuring and insolvency were well received. 

The Federal Council therefore decided at the start of 2010 to write ele
ments from the temporary solution into permanent law and to introduce 
the provisions that were positively received during the consultation within 
the scope of a revision of the Banking Act. These include improvements 
concerning the financial restructuring procedure (namely the possibility of 
maintaining bank services), a reduction in the time for payouts from  
deposit insurance to 20 days, the recognition of foreign insolvency mea
sures, and regulations regarding unclaimed assets. Furthermore, insolven
cy provisions in the Stock Exchange Act, Mortgage Bond Act, Collective 
Investment Schemes Act, Insurance Oversight Act and Debt Enforcement 
and Bankruptcy Act will be amended. Parliament followed these recom
mendations and approved the revised Banking Act on 18 March 2011. 
The revision was implemented by the Federal Council on 1 September 2011.  
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Strengthening depositor protection
The protected desposits and the upper system limit have been in
creased to CHF 100  000 and CHF 6 billion respectively.
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