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„Taxation of savings agreement with the EU” 

Status as at August 2017 

Brief summary 

Switzerland supports international efforts to adequately tax cross-border investment income. 
The retention tax agreed with the European Union (EU) in the taxation of savings agreement 
has been a suitable and efficient means of doing so since 2005. With the new global stand-
ard for the automatic exchange of information (AEOI), which covers not just interest income, 
but also all types of investment income as well as trusts and foundations, the taxation of sav-
ings agreement will be replaced from 2017/18. 

__________________________________________________________________________ 

Taxation of natural persons' interest income 

The EU is committed to harmonising the tax treatment of interest income within its own terri-
tory. The taxation of cross-border interest payments to natural persons is governed by the 
directive on the taxation of savings income. To prevent taxpayers from EU countries from cir-
cumventing this directive by investing in financial centres outside the EU, the EU is interested 
in cooperation with third countries, including Switzerland 

The taxation of savings agreement between Switzerland and the EU is a solution equivalent 
to the rules within the EU with which the protection of bank clients' privacy is maintained. It is 
part of the second series of bilateral negotiations and entered into force on 1 July 2005. The 
core of the agreement is the introduction of a retention tax of 15% initially, with gradual in-
creases to 20% (1 July 2008) and 35% (since 1 July 2011). 
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Chart description  

The total revenue dropped from CHF 553.8 mn to CHF 324 mn between 2008 and 2010. By 
2012, it had risen again to CHF 461.6 mn. It had fallen to CHF 74.8 mn by the end of 2016. 

The withholding tax rate was 15% up to June 2008, 20% up to June 2011 and 35% thereaf-
ter. 

 

The retention tax applies to all interest payments not subject to the Swiss anticipatory tax 
that are made by a paying agent located on Swiss territory – for instance a bank – to a natu-
ral person whose tax residence is an EU member country. Foreign interest recipients can 
choose between the retention tax and voluntary declaration to their tax authorities. In recent 
years, growing numbers of clients have chosen voluntary declaration (sharp increase in dec-
larations since 2010, going from around 38 000 to around 350 000 in 2016) in view of the 
forthcoming automatic exchange of information (AEOI). 

75% of the revenue generated by the retention tax is allocated to the EU and its member sta-
tes, while the rest is allocated to Switzerland for its expenses. The cantons receive 10% of 
Switzerland's share. The gross revenue from the retention tax on the interest income of EU 
taxpayers in Switzerland amounted to CHF 74,8 million in 2016. It was CHF 169,3 million in 
2015. 

Revision and replacement of the EU Savings Tax Directive 

The EU Savings Tax Directive will be adjusted with AEOI implementation. The new global 
standard covers not just interest income, but also all types of investment income as well as 
trusts and foundations. Consequently, the taxation of savings agreement between Switzer-
land and the EU is to be completely revised in formal terms and effectively replaced from 
2017/18. 

The current situation 

Switzerland and the EU signed an agreement regarding the automatic exchange of informa-
tion in tax matters on 27 May 2015. Switzerland and the 28 EU member states intend to coll-
ect account data from 2017 onward and exchange it from 2018 once the necessary legal ba-
sis has been created. The agreement applies for all 28 EU member states. The OECD's glo-
bal AEOI standard has been included in full in the new agreement. In formal terms, the sig-
ned agreement is a protocol of amendment to replace the taxation of savings agreement 
between Switzerland and the EU that has been in force since 2005, but it includes the exis-
ting withholding tax exemption for cross-border payments of dividends, interest and royalties 
between related entities. This is in the interests of Switzerland as a business location. 

Parliament adopted the agreement with the EU on 16 June 2016 which came into force on 1 
January 2017. 

https://www.efd.admin.ch/efd/en/home/themen/steuern/steuern-international/taxation-of-savings-agreement-with-the-eu/fb-zinsbesteuerungsabgkommen_eu.html#accordion1513943088657



