
Measures to mitigate the effects 
of the Swiss franc’s strength

Brief summary
A debt crisis broke out in peripheral euro countries in the wake of the 
global financial and economic crisis, and it is having a knock-on effect on 
more and more countries. It is threatening financial stability and the real 
economy in the whole of Europe. The uncertainty triggered by the cri-
sis has caused the Swiss franc to appreciate massively, which is presenting 
the Swiss export and tourist industries in particular with major challeng-
es. In addition to the Swiss National Bank’s monetary policy interventions, 
parliament approved a package of measures worth CHF 870 million in the 
autumn of 2011 in order to boost the Swiss economy. It is to be financed 
by some of the surplus foreseeable in the 2011 financial statements.

Swiss franc seen as a safe haven
The franc appreciated by approximately 48% against the euro between 
the start of August 2009 and the start of August 2011. The trend against 
other major currencies such as the US dollar is similar. The main reason 
for this appreciation on an unprecedented scale is the fact that investors 
increasingly seek secure investments during times of crisis. As the franc is 
seen as an extremely safe haven, many investors take refuge in this cur-
rency, thereby increasing demand and thus creating upward pressure.

The strong franc is hurting Swiss exporters and the tourist industry in par-
ticular, as the goods and services they offer in francs are more expensive 
than competing offerings in foreign currencies. Ultimately, the economy 
as a whole is affected. This could cause lasting repercussions on growth.

Immediate measures to combat the franc’s strength
The most effective means of combating exchange rate fluctuations are 
found in the area of monetary policy, for which the Swiss National Bank 
(SNB) is responsible. After taking initial measures to combat the franc’s 
strength already at the start of August 2011, it set a minimum exchange 
rate of CHF 1.20 per euro in September 2011. The resultant depreciation 
of the franc eased the situation for corporate Switzerland. 

To accompany the SNB’s interventions, parliament approved a package of 
measures worth CHF 870 million proposed by the Federal Council during 
the 2011 autumn session. The primary objective is to secure jobs and en-
hance the attractiveness of Switzerland’s economy. 
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The support package has earmarked CHF 500 million for unemployment 
insurance. The money should be paid out as required, particularly for 
short-time compensation. A further CHF 212.5 million will be used for re-
search and innovation, and CHF 100 million for credit arrangements for 
hotels. In addition, CHF 10 million will be made available to promote ex-
ports. The grants for trans-alpine combined transport and regional trans-
port will be increased by CHF 46.5 million in order to mitigate currency 
losses and reduced demand. 

Despite this unforeseen additional expenditure, the Confederation’s or-
dinary budget for 2011 will probably post a surplus of CHF 1.4 billion (a 
deficit of CHF 0.6 billion was budgeted).
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